
Santiago, Chile. November 22, 2013.- Sociedad Química y Minera de Chile S.A. (SQM) (NYSE: SQM; 
Santiago Stock Exchange: SQM-B, SQM-A) informs that on November 21, 2013 it held its third 
quarter 2013 earnings conference call.  The following items were discussed by executive 
management as part of the conference call: 
 
On Tuesday evening, we posted our results for the first nine months of 2013. Earnings for this 
period reached $398.1 million, a decrease from $507.4 million reported for the same period last 
year. Revenues totaled US$1,710.9 million, a decrease of 6.4% compared to US$1,828.2 million 
reported during the nine months of last year.  
 
As you know, our results came in lower for the first nine months of 2013 than for the first nine 
months of 2012. Generally speaking, we saw significantly lower volumes in our chemical business 
lines such as lithium and iodine, and lower prices in both the potassium and SPN business lines. 
We were partially able to offset lower fertilizer prices with increased sales volumes in potassium 
chloride and potassium nitrate compared to the first nine months of last year. Additionally, we 
saw relatively stable iodine prices and increased lithium prices when compared to the same 
quarter of last year.  
 
As mentioned in our press release on Tuesday, there has been a lot of noise, both good and bad, 
surrounding the potassium chloride market in the months following the announcement from 
Uralkali. During the third quarter, we saw price pressure on potassium chloride in various 
geographical markets, and will continue to monitor this trend. Brazil has become our main market, 
and currently accounts for about 35-40% of our potassium chloride sales volumes. However, we 
will continue to in whichever regions offer the best economic combination for the company. Our 
third quarter sales volumes were over 50% higher than sales volumes seen in the third quarter of 
2012. We continue to believe that market demand is the most important indicator when assessing 
the potash market, and trust that total demand levels in 2014 will surpass this year’s levels. We 
remain confident about the long-term prospects of the potassium chloride market.  
 
On the last earnings conference call, I said that we expected that lower prices of potash could 
have a moderate impact on the price scenarios in the potassium nitrate markets. This held true; 
potassium nitrate prices have remained relatively stable within an unstable and uncertain potash 
market. Prices for potassium nitrate are in the range of US$970-1000/MT, approximately 
US$40/MT less than prices seen in the previous year. The market for chlorine-free potassium 
based fertilizers remained healthy, and for this reason we saw sales volumes up for the first nine 
months of 2013 when compared to 2012.  
 
In the iodine business, sales volumes were lower than expected, as competitors sold more 
volumes as a result of new capacity. With limited public information available from our 
competitors, we do not have a clear view on supply growth in the future. In addition to this new 
supply, demand growth in 2013 is expected to be around 2%, on the lower side of the 2-4% that 
we had originally anticipated. Prices for iodine today are between US$45-50/MT, and in our view 
recent higher prices have impacted demand. Looking towards the future, we still believe in the 
fundamentals behind the iodine market, and believe demand should grow.  
 
Regarding lithium, our sales volumes are down for the first nine months of 2013 compared to 
2012, but prices have crept up when compared to last year. Prices increased during negotiations at 
the end of 2013, which impacted volumes during the first six months of the year. However, 



demand has continued to grow and customers accepted these prices during the third quarter; our 
sales volumes in the third quarter were up close to 30% more than average sales volumes seen 
during the first half of 2013. Our participation in market, in relative terms will not increase. We 
believe this market to be stable; market growth is expected to be between 5-10% in 2013 
compared to 2012.  
 
In industrial chemicals, volumes are down as solar salt sales are expected to be approximately 
100,000 tons less in 2013 than in 2012. However, we do see a peaked interest in the market, and 
expect sales volumes to return 2015; these estimations are based on current negotiations. We 
expect new contracts of approximately 100,000 MT during 2015, but few, if any during 2014. The 
long-term prospects in the solar salt market remain positive.  
 
Recently, we teamed with a leading global management consultant in an effort to reduce costs 
company-wide. We are proud of the results we achieved as various initiatives were implemented 
at all levels of SQM, which we expect to result in a cost savings of about US$50 million next year. 
The company is moving in the right direction, reducing costs and improving its productivity.   
 
Finally, our capital expenditure estimate for 2013 is US$400 million, down from previous estimates 
of US$500 million. We have become more strict in reviewing what is necessary in terms of capital 
expenditures. In addition, capital expenditure costs have declined as investment in mining projects 
in Chile has declined. Our depreciation is around US$220 million, and our maintenance capital 
expenditure costs are significantly less than that. Regarding the iodine project that is in our 
pipeline, we have received environmental approvals, and have completed the investments related 
to the water. We can move forward quickly with this expansion, but will not do it while we see 
oversupply in the market.  
 
We are finalizing our capital expenditure plan for 2014, and will make this public after the Board of 
Directors has reviewed and approved it. It is anticipated that the amount will be significantly lower 
than the final amounts to be seen in 2013.  
 
Apart from capital expenditures and opportunities related to expansions, we have also signed 
various agreements with different companies who are engaging in exploration within our mining 
assets in the north of Chile. Many of these agreements encompass a portion of northern Chile’s 
Iron-oxide-copper-gold belt, and could offer some diverse value in the future.  
 
I have said it before, and will reiterate it this morning; for all of the major markets in which we sell, 
potassium chloride, potassium nitrate, lithium and iodine, we expect market demand to be greater 
in 2013 than in 2012. For this reason we are optimistic about the long-term fundamentals of the 
Company. We have access to abundant natural resources, and we will maintain our long-term 
management approach in all of our business lines. We remain focused on maximizing margins and 
shareholder value.  
 


