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Santiago, Chile, March 25, 2015 – Sociedad Química y Minera de Chile S.A. (SQM) (NYSE: SQM; Santiago Stock 
Exchange: SQM-A, SQM-B) held a conference call today to outline some of the events that have recently taken place 
concerning the Company, and the process that the Company has undertaken to address these events. The following 
items were discussed by executive management as part of the conference call: 
 
The Company has been responding to a number of inquiries from Chilean authorities including the Public Prosecutor 
and the Chilean Internal Revenue Service (known as the Servicio de Impuestos Internos or the “SII”). The SII has 
been conducting certain tax investigations related to a number of companies, including SQM. 
    
The Company is being proactive in its efforts to understand and properly address the allegations that have been 
reported. On February 26, 2015, SQM’s board of directors resolved to establish an ad-hoc committee composed of 
three board members (the “Committee”). The board of directors authorized the Committee to conduct an internal 
investigation relating to these issues and to retain such independent external advice as it deems appropriate. On 
March 12, one of the members of the Committee resigned and was subsequently replaced, on March 19, by another 
board member. The members of the ad hoc committee are Hernan Buchi B., Juan Antonio Guzman M., and Wolf von 
Appen. 
 
The ad-hoc committee has engaged its own lawyers from Chile and the United States to assist it as it proceeds with 
its internal review. The board is of course eager to receive the results of this inquiry, but at the present time cannot 
predict with precision when the committee’s work will be complete.  We are hopeful that the board will receive a 
preliminary progress report before the shareholder meeting in April 2015. 
 
With regard to the investigations, SQM has been cooperating with the SII, and has been providing information for the 
years 2009-2014 related to its tax investigation. On March 9th, the Public Prosecutor asked SQM to voluntarily 
provide its accounting records for this same period. SQM previously provided information to the Public Prosecutor in 
connection with an earlier SII claim, but has not provided the information subsequently requested for which there is 
no claim. This is a legal matter relating to the authority of the Public Prosecutor that our lawyers are addressing. 
 
On March 20, 2015, we identified to the SII approximately US$11 million in payments that originated from the office 
of our former CEO during the six year period from 2009-2014 that may not meet the requirements to be qualified as 
tax expenses under the Chilean tax code because of insufficient supporting documentation. We have been providing 
the invoices relating to these payments to the SII, and have submitted draft amendments to our tax returns. As far as 
this procedure is concerned, going forward we could be subject to 35% taxes on payments that did not qualify as tax 
expenses, as well as interest and penalties from the SII. 
     
There have been some changes within the Company as well over the past month.  As you know, on March 16th, the 
board of directors decided to terminate the employment contract of our former CEO, Patricio Contesse. This followed 
Mr. Contesse’s failure to cooperate with our committee’s investigation. On March 17, 2015, three members of the 
board of directors resigned, all of whom had been nominated by Potash Corp., one of SQM’s two principal 
shareholder groups. Potash Corp. has issued a press release stating that the directors resigned out of concern that 
they could not ensure that the Company was conducting an appropriate investigation and collaborating effectively 
with the Public Prosecutor. As discussed, however, the Company has created a board committee with its own 
independent advisors to conduct an appropriate investigation. As I also mentioned, the Company has provided 



 2 

information to the SII, but has not provided the information recently requested by the Public Prosecutor pending the 
resolution of legal issues. We further believe that the SII has turned over our information to the Public Prosecutor. 
Last night, we announced that the shareholder meeting will be held on April 24, 2015. At that meeting, an election for 
the entire board will take place. In the meantime, the board will continue to function with its five members, which does 
form a quorum. 
 
Relating to these matters in Chile, we are facing a claim filed by the SII.  In the United States, we are aware of civil 
lawsuits by shareholders seeking to establish a class action for unspecified damages based on the allegation that the 
company failed to make certain disclosures about these issues, but we have not yet been served.   
 
We are taking all these issues seriously, and are working diligently with our tax and legal advisors, and collaborating 
with the competent authorities, in order to resolve the issues that I have mentioned in a timely manner. We will not 
lose sight of our core business, however.  We are the world’s largest producer of iodine, potassium nitrate, lithium 
hydroxide and industrial sodium nitrate; we are also a major producer of lithium carbonate. The fundamentals of each 
of our business lines are strong, and demand is growing, and although we have faced lower pricing in some of our 
business lines, we are the lowest cost producer in most of the major products that we sell. In fact in 2014, we 
reduced our costs even further, improving our EBITDA margins. SQM has great assets and a proven track record of 
growth; we also have a great team in place that is dedicated to the Company and is focused on maximizing value. As 
I look toward my future as CEO of this company, my team and I will work tirelessly to overcome the challenges of 
today and embrace the opportunities of tomorrow. 
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About SQM 
  
SQM is an integrated producer and distributor of specialty plant nutrients, iodine, lithium, potassium-related fertilizers and industrial chemicals.  Its 
products are based on the development of high quality natural resources that allow the Company to be a leader in costs, supported by a 
specialized international network with sales in over 115 countries. SQM’s development strategy aims to maintain and strengthen the Company’s 
position in each of its businesses.  
 
The leadership strategy is based on the Company’s competitive advantages and on the sustainable growth of the different markets in which it 
participates. SQM’s main competitive advantages in its different businesses include: 

 Low production costs based on vast and high quality natural resources; 

 Know-how and its own technological developments in its various production processes; 

 Logistics infrastructure and high production levels that allow SQM to have low distribution costs; 

 High market share in all its core products; 

 International sales network with offices in 20 countries and sales in over 115 countries; 

 Synergies from the production of multiple products that are obtained from the same two natural resources; 

 Continuous new product development according to the specific needs of its different customers; 

 Conservative and solid financial position. 
 
 
 
 
For further information, contact:  
 
Gerardo Illanes 56-2-24252022 / gerardo.illanes@sqm.com 
Kelly O’Brien. 56-2-24252074 / kelly.obrien@sqm.com 
Carolyn McKenzie 56-2-24252280 / carolyn.mckenzie@sqm.com  
 
For media inquiries, contact:  
 

María José Velozo / maria.jose.velozo@sqm.com 

Alvaro Cifuentes / Alvaro.cifuentes@sqm.com 

Tamara Rebolledo / Tamara.rebolledo@sqm.com  (Northern Region) 
 
 
Cautionary Note Regarding Forward-Looking Statements 
 
This news release contains “forward-looking statements” within the meaning of the safe harbor provisions of the U.S. Private Securities Litigation 
Reform Act of 1995.  Forward-looking statements can be identified by words such as: “anticipate,” “plan,” “believe,” “estimate,” “expect,” “strategy,” 
“should,” “will” and similar references to future periods.  Examples of forward-looking statements include, among others, statements we make 
concerning the Company’s business outlook, future economic performance, anticipated profitability, revenues, expenses, or other financial items, 
anticipated cost synergies and product or service line growth.  
 
Forward-looking statements are neither historical facts nor assurances of future performance.  Instead, they are estimates that reflect the best 
judgment of SQM management based on currently available information.  Because forward-looking statements relate to the future, they involve a 
number of risks, uncertainties and other factors that are outside of our control and could cause actual results to differ materially from those stated 
in such statements. Therefore, you should not rely on any of these forward-looking statements.  Readers are referred to the documents filed by 
SQM with the United States Securities and Exchange Commission, specifically the most recent annual report on Form 20-F, which identifies 
important risk factors that could cause actual results to differ from those contained in the forward-looking statements. All forward-looking 
statements are based on information available to SQM on the date hereof and SQM assumes no obligation to update such statements, whether as 
a result of new information, future developments or otherwise.  
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